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In Conversation: Sumant Sinha 

 

‘Govt should increase GBI power of market’ 

 

Sumant Sinha is the Chairman and CEO of ReNew 

Wind Power Pvt Ltd. In an interview to Sayantani 

De, he discusses the aspirations of his company; the 

outlook for the Indian wind industry; and the 

government’s approach to renewables 

 

Q: The mission statement of your company says 

that you want to be the top renewable energy 

producer in India. What have you achieved till date and how far are you from your goal? 

We don’t have a specific target actually. Maybe there was something in the press some time ago, but 

frankly speaking we don’t have a specific target in mind. Our biggest goal however, is to set up good-

quality projects that deliver good returns and can stand the test of time. Whether we end up doing 200 

MW over 5 years or 1000 MW in one year, only time will tell. Yes, we want to be among the more 

meaningful IPPs in the space and we do want to diversify into other renewables beyond wind. But 

ultimately, it depends on how the sector evolves. Our intention is not just to add capacity for the sake of 

adding capacity. If we get good projects, we’ll go ahead and execute them. 

Q: You want to be a leading owner and producer of wind energy in India. What has been your 

achievements and your progress vis-à-vis Suzlon, Gamesa, Vestas and others? 

Suzlon and Gamesa operate in a different part of the value chain. They are equipment suppliers, while we 

are equipment owners – our job is to be an IPP, we will buy equipment from Suzlon and Gamesa and sell 

power. We are not really competing with Suzlon and Gamesa at all. 

Q: You have recently commissioned your first wind project in Gujarat. What has been your 

experience? 

Our experience in Gujarat was fine. It is still very early days for our project, but it’s been okay. No major 

challenges as such – it was a turnkey project by Suzlon, there weren’t many issues. 

Q: By 2015, your company aims to reach a capacity of 1 gigawatt renewable energy. Where do you 

stand as far as reaching that target is concerned? 

I told you in the beginning that a number has been reported but frankly we are going to go at a pace that 

we find comfortable for us, where we can source good-quality projects and of course we are looking at 

the comparative dynamics as well. So when others are adding 10000 MW and we too are adding 1000 

MW, that’s not very smart. Similarly, if others are adding 200 MW and we are adding 100 MW – that’s not 

smart either. We just want to make sure that we are one of the more meaningful players in the sector 

while at the same time, doing high-quality projects. 
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The market dynamics play a big role, also how the sector evolves itself, the tariff set by the state 

governments – we have to keep all these aspects in mind while we chart our growth path. A lot depends 

on it. The policies on renewable power are somewhat more enlightened than those on conventional 

power, and hopefully, will stay that way. If everything goes well, India can plan 3000-odd megawatts of 

wind power every year, so in 3-4 years around 9000-10000 MW will be added. 

Q: Being a nascent industry, it is said that financing is an issue in the renewable energy sector in 

India; however, ReNew Wind Power secured Rs 1000 crore investment from Goldman Sachs in 

2011, which was the largest investment in India at the time. Your comments? 

If you looked at the market three years ago, it would have been 90 per cent accelerated depreciation. 

Last year, the market out of 3000 MW was largely IPP-based; most of them are driven either by Indian 

corporate or by private equity investors who are putting capital in the sector. I think it’s resulting in right 

output. Money is being invested in the sector and in actual projects – some people are doing it faster, 

some people will go slowly. I would say that we are probably in the more cautious camp. 

Q: According to a recent report by Lawrence Berkeley National Laboratory, India’s wind power 

potential is 30 times higher than estimated. How optimistic are you about the future of the Indian 

wind energy sector? 

The potential of wind sector in India is actually a lot more than what is currently being projected. 

Technology is improving constantly and as it improves, we will be able to get into a lot of areas which 

today don’t appear to be reasonable enough. It all depends on the quality of machines – in low-wind 

areas if we have the right machines then that can also give decent Plant Load Factor (PLF). I don’t think 

there is any issue here. The market in India can grow much beyond where it is right now. There are no 

constraints in terms of natural resources; I think the constraint is more about execution capability, which is 

more linked to land acquisition, the ability to actually get the projects carried through while dealing with all 

the issues around it. Wind tariffs are between Rs four to five in most states, and more states are now 

buying new conventional power between Rs three to four. So, at this point, we are really Re one away 

from the conventional market. Given all the fuel supply issues in the conventional market, it is very 

conceivable that in a couple of years conventional energy and wind energy will be on a par with each 

other. In the next 10-15 years, there should be adequate growth in India. 

Q: The government of India withdrew the accelerated depreciation (AD) starting April 1, 2012. How 

is this going to hurt the growth of the Indian wind energy sector? 

After withdrawing the accelerated depreciation benefit, what they need to do is improve and increase the 

GBI power of the market, and nothing prevents investors from benefiting from it. Even a normal AD 

customer can take GBI benefit; the government should deepen the market for GBI – first they need to 

take it beyond 4000 MW and increase it. That I think is the right thing for the government to do. I don’t 

think there will be any significant fall in volume owing to the withdrawal of the AD benefit. 

Q: Doubts were raised about AD being used for tax benefits rather than power generation, leading 

to a lot of inefficiency in the sector. What’s your opinion? 

As the market evolves, there will be more IPPs like us coming into the market; therefore, companies like 

us will drive the growth and the business forward. Giving accelerated depreciation benefit meant that we 

had a lot of customers and investors in this business that were not dedicated wind investors. Having said 

that, that is how the whole market evolved. We have now reached a point where we can become a much 

more mature sector where we actually have dedicated investors who are much more concerned about 

generation and quality. I think that’s why the government introduced Generation Based Incentive (GBI) 

and is trying to introduce the whole Renewable Energy Certificate (REC) market; they are trying to 

engineer this whole shift from the kind of sector we had earlier – with non-dedicated investors, into a 



much more normal sector. Just like the conventional space where there are regular IPPs, in renewables, 

too, we’ll have the same. 

Q: Where do you see the renewable energy market heading in India over the next decade, and 

what are your future plans to tap the market? 

I think the renewable energy sector will become a much bigger part of the entire power basket in the 

country in the next decade or so. The growth of renewables would be lot more than what it is right now. 

Today renewables represent only 3-4 per cent of the total power consumption. In the next 4-5 years it can 

become 15 per cent or more and there is no reason for that not to happen. That is also in line with our 

environmental and climate change objectives – we must absolutely head in that direction. The costs 

would get much more aligned as there will be very limited subsidy at that time. Giving subsidy today is a 

smart move by the government because 4-5 years later that will have an industry up and running that can 

generate a lot of power across India. Transmission is an issue in conventional energy; you either 

transport the coal or the power. In case of renewables, the grid can support distribution a little better. On 

the flip side, there is a problem of intermittency of power, so hopefully some solution will be found to that. 

The government should work towards how the grid can carry more renewable energy. Some states, due 

to concentration of renewable energy, have problems in handling that intermittent power. The government 

should first address the issue of grid, of how to take power from windy states to non-windy states. 


