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Goldman Sachs invests in green India 

 
By James Fontanella-Khan 
 
At a time when most global investors seem to be fleeing emerging markets for new safe havens, 
Goldman Sachs’ decision to invest about $200m in ReNew, a little known Indian green energy start-up, 
comes as a surprise. 
 
But look beyond the current economic turmoil that has led the Indian rupee to plunge over the last few 
weeks, and the US investment bank’s move to buy a majority stake in the country’s emerging renewable 
energy sector makes a lot of sense, analysts say. 
 
The International Energy Agency has forecast that India’s energy consumption will more than double by 
2035, making it the second-largest contributor to the increase in global energy demands. 
 
On the back of these kind of predictions Indian companies have gone on a scramble for new resources 
around the globe in recent years, as they seek to secure enough power to meet the country’s rising 
energy requirement – mostly needed to build vital infrastructure projects. 
 
However, most manufacturers have focused their resources hunt on traditional fossil fuels such as oil and 
coal. Soon this will change, as they will be forced to boost their consumption of renewable energy and cut 
carbon dioxide emissions. 
 
India’s “National Action Plan on Climate Change” says it will cut its emissions intensity – the amount of 
carbon dioxide emitted per unit of gross domestic product – by 20 to 25 per cent of 2005 levels by 2020. 
 
The ministry of new and renewable energy says that at least 15 per cent of energy used by companies 
will have to come from renewable sources by 2022. That means it aims to boost renewable energy 
capacity to at least 70,000MW out of its total capacity of 455,000MW by 2022, according to the 
government. 
 
Currently the consumption of renewable energy stands at 6 per cent of the total, according to government 
data, as only 3.5 per cent of India’s total energy production comes from green sources, such as wind and 
solar. That’s about 15,000MW of power, according to the ministry. 
 
The government is aggressively pushing to expand the generation of power from wind and solar sources 
– India has plenty of both – to meet the country’s rising power needs and reduce dependence on foreign 
natural resources. 
 
To achieve this boost in production the central government and India’s regional states are providing 
companies developing renewable energy a wagon of incentives, say investors and analysts. 
 
“The government is very serious about boosting green energy and in particular individual states are 
competing with each other to attract renewable energy companies by providing them cheap land to set up 
their plants,” says Arvind Mahajan, head of energy at KPMG. 
 
The companies producing renewable energy will be automatically feeding green megawatts into the 
national grid at market value prices. What makes things even more attractive for the green power 
companies is that the government has recently approved the launch of renewable energy exchanges 
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(REC). 
 
RECs give companies consuming less than 15 per cent of renewable energy the opportunity to meet the 
target by buying credits from groups that are either producing green power or have an excess output of 
green energy. 
 
On the back of this push to bolster green energy Goldman Sachs’ investment in ReNew seems to make a 
lot of sense, says one analyst who did not want to be named. 
 
Sumant Sinha, a former investment banker and founder of ReNew, said the new policy framework put 
forward by the government had put the company in a position to scale up its business. 
 
“The government has started to move in the right direction and that has put us in a position to be credible 
with potential investors,” Sinha says. 
 
ReNew, which at present has a 25MW wind farm in Gujarat and a 60MW wind project in Maharashtra, 
plans to develop around 200-300MW annually for the next five years. “The goal is to produce about 1,000 
megawatts by 2015,” said Sinha. 
 
At a time when most investors are wary about investing in India, following a series of corruption scandals 
that have tarnished the country’s image and an economic outlook that has been dampened by high 
inflation, rising commodity prices and ballooning lending rates, the green economy seems to offer the 
country some relief.  

  


